Financial Reporting


	IFRS for Analysts

	Aims
	· This course examines the impact of IFRS on financial statements analysis, focusing on the impact the standards have on key earnings and balance sheet ratios and disclosures.

	Participants will:
	· Identify key differences between IFRS other major national GAAP (e.g. US and UK)
· Assess the impact of IFRS on reported results, key performance ratios and gearing
· Discuss the impact on credit analysis, value analysis and deal structures

	Timing
	· 2 days

	Who should attend
	· Corporate credit risk analysts

· Financial and business analysts

· Lawyers

	Format
	· Presentations, interactive exercises, facilitated discussions and reviews of published financial statements
· The course makes extensive use of case studies from a variety of industries
· Suits group size from 5 to 15 participants

	Notes
	· Participants should be involved in the analysis of financial statements prepared under IFRS.  No prior knowledge of IFRS is assumed
· The impact on financial ratios can be tailored to those that your analysts routinely use


	Sessions / content
	
	Method

	Introductions
	
	

	Presentation of financial statements
· Review of primary statement formats presentation
· Presenting unusual items and discontinued operations
· Update on recent developments enhancing presentation

· Presentation of pro-forma and adjusted information

· Where to find key disclosures
	
	Case-study: Profitability ratios and adjusting for unusual items

	Cash flow statements

· Construction and interpretation of cash flow statements under indirect method

· Working capital adjustments
	
	

	Room for creativity

· Identifying where IFRS allows opportunities for creative accounting
	
	Case study: Creative accounting quiz and discussion

	Accounting for non-financial assets

· What comprises the cost and fair value of an asset?
· Treatment of revalued assets

· Depreciation methods

· Capitalization of R&D spend
	
	

	Revenue

· Identifying revenue

· Identifying appropriate revenue recognition criteria

· Accounting for receivables and work in progress
· Update on the revenue standard replacement
	
	Case study: How judgement affects revenue for the current year

	Provisions and employee benefits

· When provisions can and cannot be made
· Estimating losses and changing estimates

· Treatments of actuarial gains and losses arising from post-employment defined benefit plans

· Understanding the defined benefit plan disclosures

· Contingent liabilities

	
	Case study: Analysis of post-employment defined benefit plans

	Income taxes (IAS 12)

· Why have deferred tax?

· IFRS approach to its calculation

· Treatment of deferred tax assets and liabilities in credit analysis
	
	Case-study: Adjusting for the effect of deferred taxes

	Leasing (IAS 17)
· Distinguishing between operating and finance leases

· Accounting for leases

· Impact of leasing on financial analysis

· Update on the lease replacement standard
	
	Case study: Adjusting operating leases for use in financial statement analysis

	Business combinations, intangible assets and impairment (IFRS 3, IFRS 10, IAS 36 and 38)

· Concepts of control, joint control and influence

· Exclusions from consolidation

· Treatments of goodwill and non-controlling interests

· Impairment testing

· The impact on results of increasing and decreasing holdings

· Treatment of minority interests
	
	Case studies: Acquisition accounting and step ups and step down in holdings

	Financial instruments and hedging

· Classification of financial instruments

· Calculating and booking gains and losses

· Introduction to hedge accounting

· Making sense of the disclosures
	
	Case study: Comparing the impact of different hedge accounting strategies

	Close
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